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1. DEPARTMENT HAS BEEN REVIEWING PROVISIONS OF AD REFEREN- 
DUM CLAIMS SETTLEMENT AGREEMENT AND EXISTING U.S. LAWS TO 
DETERMINE WHETHER ANY CLAIMS EXCLUDED FROM AGREEMENT WOULD 
PROHIBIT OR INHIBIT ECONOMIC AID AND OTHER ASSISTANCE TO 
EGYPT, IF SUCH CLAIMS WERE NOT TO BE SATISFACTORILY DEALT 

WITH BY EGYPT. DEPARTMENT HAS TENTATIVELY CONCLUDED THAT 
EXCLUSIONS OF AD REFERENDUM AGREEMENT WOULD NOT PRECLUDE 
SUCH AID AND ASSISTANCE. HOWEVER, WE THINK IT PRUDENT FOR 
EMBASSY URGENTLY TO ADDRESS THIS QUESTION BEFORE THE CLAIMS 
AGREEMENT IS INITIALLED. 

2. THE QUESTION FIRST ARISES OF THE EXISTENCE OF CLAIMS 
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AGAINST EGYPTIAN GOVERNMENT WHICH ARE NOT COVERED REPEAT 
NOT COVERED BY EGYPTIAN LAND REFORM, NATIONALIZATION, 
SEQUESTRATION, AND CONFISCATION MEASURES. SECTION C OF 
REVISED LIST OF U.S. CLAIMS SUBMITTED TO GOE JULY 3, 1975, 

SHOWS THE EXISTENCE OF 1 1 CONTRACTUAL OR DEBT OBLIGATION 

CLAIMS FOR $1,556,241, ALL OF WHICH THE GOVERNMENT OF 
EGYPT HAS REJECTED PRIOR TO THE CURRENT ROUND OF NEGO- 
TIATIONS. IF IN FACT ANY OF THESE CLAIMS ARE NOT COVERED 
BY EGYPTIAN NATIONALIZATION, ETC. MEASURES, THE QUESTION - . 
THEN ARISES WHETHER THEIR NONSETTLEMENT WOULD VIOLATE 
PROVISI8MS OF SECTION 620(E) (B) OR 620(C) OF FOREIGN AS- 
SISTANCE ACT OF 1961, AS AMENDED. 

3. SINCE CLAIMS F IL ES NOW PHYSICALLY LOCATED IN CAIRO, 
DEPARTMENT DOES NOT HAVE SUFFICIENT FACTUAL INFORMATION 
REGARDING MATTER AND IS ACCORDINGLY NOT IN POSITION TO 
DETERMINE CONCLUSIVELY WHETHER NONSETTLEMENT OF 
CONTRACTUAL OR DEBT CLAIMS PENDING AGAINST EGYPT WOULD 
VIOLATE EITHER SECTION 620(E) (B) OR SECTION 620(C). 

4. EMBASSY IS REQUESTED TO CONSIDER PROBLEM AND INFORM 
DEPARTMENT WHETHER ANY CLAIMS NOT COVERED BY AD 
REFERENDUM CLAIMS AGREEMENT EXIST FOR CONTRACTUAL AND 
DEBT OBLIGATIONS WHICH CAN BE CONSTRUED AS BEING 
COVERED BY THE ABOVE-MENTIONED SECTIONS OF THE ACT. 

5. IN THE EVENT OF THE EXISTENCE OF SUCH CLAIMS, EGYPTIAN 
GOVERNMENT SHOULD IMMEDIATELY BE INFORMED OF SUCH FACT, 
OF EXISTING U.S. LAW RELATING TO AID AND ASSISTANCE 
PROHIBITIONS, AND CAUTIONED THAT, IN ORDER TO OBVIATE 
POSSIBLE LEGAL BARRIERS TO ASSISTANCE TO GOE, APPRO- 
PRIATE STEPS WILL HAVE TO BE TAKEN TO SATISFY THESE 
OBLIGATIONS. THE NEGOTIATIONS TO TAKE PLACE IN THE 
FUTURE THROUGH DIPLOMATIC CHANNELS WILL OFFER OCCASION 
FOR EGYPT TO TAKE SUCH STEPS, THOUGH, TO MEET ACT'S 
REQUIREMENTS, THESE NEGOTIATIONS WOULD HAVE TO PRODUCE 
APPROPRIATE RESULTS. GOE SHOULD BE SO CAUTIONED BEFORE 
INITIALLING OF CLAIMS AGREEMENT. KISSINGER 
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